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P.O. TERMS AND CONDITIONS
1. Definitions:
Words, as employed in this Agreement, shall have their normally accepted meanings. The following terms shall
have the described meaning:
(a) "Buyer" shall mean RAB Components, Inc. and/or the entity identified as the Buyer in this Contract.
(b) "Contract" shall mean the Purchase Order, these General Terms and Conditions, and any special conditions appended hereto
or documents incorporated herein.
(c) "Goods or Services" shall mean those Goods or Services identified in this Contract, which may be changed, from time to time
by the mutual written agreement of the parties.
(d) "Seller" shall mean the party to which the purchase order is issued.
2. Price: (a) Unless otherwise specified, the prices established by this Contract are firm fixed prices. Seller warrants that any unit
prices charged herein do not exceed the unit prices charged by Seller to other customers in substantially similar transactions.
(b) In the event Seller is liable to Buyer for any amounts, Buyer may, at its election, set-off against any amounts payable to Seller
under this Contract.
3. Schedule and Delivery; Notice of Delay: Seller shall strictly adhere to all Purchase Order schedules. Time is and shall remain
of the essence in the performance of this Contract. Seller shall notify Buyer, in writing, immediately of any actual or potential delay
to the performance of this Contract. Such notice shall include a revised schedule and shall not constitute a waiver to Buyer's rights
and remedies hereunder.
4. Inspection and Acceptance:
(a) Buyer's final acceptance of Goods or Services is subject to Buyer's final inspection within sixty
(60) days after receipt at Buyer's facility or such other place as may be designated by Buyer, notwithstanding any payment or prior
test or inspection.
(b) Seller and its suppliers shall establish and maintain a quality control and inspection program as specified in the Purchase Order.
Subject to applicable national security regulations, Buyer and Buyer's representatives shall have the right of access, on a noninterference basis, to any area of Seller or Seller's supply chain sub-tier premises where any part of the work is being performed.
Seller shall flow this requirement down to its sub tier supply chain suppliers as a condition of this contract. Seller shall, without
additional costs to Buyer, provide all reasonable in-plant accommodations, facilities, and assistance for the safety and .convenience
of the Buyer and the Buyer's representatives in the performance of their duties.
(c) Seller shall keep and maintain inspection, test and related records, which shall be available to Buyer or Buyer's representative.
Seller shall allow copies to be made and shall furnish all information required by the Buyer or Buyer's representative. Seller shall
maintain records for minimum (10) years unless otherwise stated.
5. Rejection:
If Seller delivers nonconforming Goods or Services, Buyer may, at its option and Seller's expense: (i) return the
goods for refund or credit; (H) require Seller to promptly correct or replace the Goods or Services; (iii) correct the nonconformance;
or, (iv) obtain conforming Goods or Services from another source. Buyer shall specify the reason for any return or rejection of
nonconforming Goods or Services and/or shall describe the action taken. Seller shall be liable for any increase in costs, including
procurement costs, attributable to Buyer's rejection of the nonconforming Goods or Services.
6. Changes: (a) By written order, Buyer may from time to time direct changes for: (i) technical requirements; (ii) shipment or
packing methods; (iii) place of delivery, inspection or acceptance; (iv) reasonable adjustments in quantities, delivery schedules or
both; (v) amount ofBuyer-furnished
property; (vi) time of performance; and, (vii) place of performance.
(b) If any such change
causes an increase or decrease in the price or in the time required for its performance, Seller shall promptly notify Buyer thereof
and assert its claim for equitable adjustment within thirty (30) days after the change is ordered, and an equitable adjustment shall
be made. However, nothing in this provision shall excuse Seller from proceeding immediately with the directed change(s). Changes
shall not be binding upon Buyer except when specifically confirmed in a written Purchase Order or Change Order.
7. Force Majeure: The following events, and only the following events, shall constitute force majeure under this Contract: (a) acts
of God or of a public enemy; (b) acts of Govemment; (c) fires; (d) floods; (e) epidemics; (f) quarantine restrictions; (g) strikes; (h)
freight embargoes; and, (i) unusually severe weather. In each case, the failure to perform must be entirely beyond the control and
without the fau·lt or negligence of the Seller. Each party shall give the other immediate notice of any event that such party claims is
a Force Majeure. Condition that would prevent the party from performing its obligations hereunder, and of the cessation of the
condition. A party's notice under this Section shall include the party's good faith estimate of the likely duration of the Force Majeure
Condition.
8. Termination
for Convenience:
(a) Buyer may, by notice in writing, direct Seller to terminate work under this Contract in whole
or in part, at any time, and such termination shall not constitute default. In such event, Buyer shall have all rights and obligations
accruing to it either at law or in equity, including Buyer's rights to title and possession of the goods and materials paid for. Buyer
may take immediate possession of all work so performed upon notice of termination.
(b) Seller shall immediately stop work and
limit costs incurred on the terminated work. (c) If such termination is for the convenience of the Buyer, Buyer, after deducting any
amount(s) previously paid, shall reimburse Seller for the actual, reasonable, substantiated and allowable costs with the total
amount to be paid by the Buyer being determined by negotiation.
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